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IFRS 9 – A whole new way 
to your hedging strategies

The International Accounting Standards Board new standard on 
financial instruments better aligns hedge accounting with the risk 
management activities of an entity. It also removes, or amends, key 
bans and rules existing under IAS 39. The new standard is applicable 
as from January 2018.

Experts see these new guidelines as a real opportunity to improve or 
set up risk management strategy and further decrease their Profit & 
Loss volatility. What about the impact on your business? 

Your challenges
You have FX, interest and/or commodity linked volatility in your 
statement of comprehensive income? Application of IFRS 9 may 
raise some challenging questions:

• What risk management policy to set up?

• How is it translated in your financial statements?

• What are the best practices?

• What kind of training should you give to employees involved in 
hedging activities within your company?

• You are already familiar with hedge accounting under IAS 39:

 º What is the impact of the new standard on your existing 
hedge accounting strategies?

 º What are the potential benefits of IFRS 9 early adoption?

 º What are the needs in hedge accounting documentation 
under IFRS 9?

Key changes between IFRS 9 
and IAS 39

• Broader range of strategies 
allowed;

• Hedging of net position;

• Basis adjustments;

• Hedging component of a 
non-financial item;

• Accounting treatment  
of options, forward and  
cross currency swap;

• No more 80-125% rules.
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Why PwC Luxembourg?
PwC Luxembourg (www.pwc.lu) is the largest professional services firm in Luxembourg with 2,700 people employed 
from 58 different countries. PwC Luxembourg provides audit, tax and advisory services including management 
consulting, transaction, financing and regulatory advice. The firm provides advice to a wide variety of clients from 
local and middle market entrepreneurs to large multinational companies operating from Luxembourg and the Greater 
Region. The firm helps its clients create the value they are looking for by contributing to the smooth operation of the 
capital markets and providing advice through an industry-focused approach.

PwC Luxembourg is an active and recognised member of PwC Global Accounting Consultancy Service which is a 
network of 350 professionals that focuses on supporting engagement teams and clients on the application of IFRS and 
provides a direct access to topic specialists. 

PwC Luxembourg is also on active member of the PwC Corporate Treasury Services which is a network of more than 
500 professionals. PwC has been named best Global Treasury Consultant for 14th consecutive year. Find out more on 
www.pwc.com/corporatetreasury.
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Our solutions

If you are familiar with hedge 
accounting under IAS 39, we can

If you are not familiar with 
hedge accounting, we can

In both situations, we can

• Assist you in setting up / revisiting your risk 
management strategies and translating them 
into your financial statements

• Share knowledge and experience and 
collaborate with you in order to decrease 
volatility with adequate solutions

• Provide you with deeper explanation and feedback based on your 
technical questions

• Train your team

• Give you insights on the ongoing development of best practices 
and benchmark against peers

• Assist you for transition

• Assist you in analysing the impact of the new 
criteria on the existing hedge accounting strategy

• Perform a high level impact assessment to 
identify the potential benefits on IFRS 9 early 
adoption

• Assist in the documentation of IFRS 9 hedge 
accounting


